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CONSOLIDATED INCOME STATEMENTS (unaudited)

For the period ended September 30

(in millions of Canadian dollars, except earnings per share /

Three months

Nine months

unit) Notes 201 2010 2011 2010
Operating revenues 3 700.2 703.7 20744 20925
Expenses
Operating expenses 4 360.5 3544 1,071.9 1,061.5
Depreciation and amortization 159.5 1731 469.8 519.6
Severance and other charges 6 26.5 0.7 324 15.3
Operating income 153.7 175.5 500.3 496.1
Finance expense 7 88.2 88.7 263.7 262.5
Finance income 7 (45.1) (40.) (135.3) (120.1)
Net finance expense 431 48.6 1284 1424
Distributions to holders of class B exchangeable
partnership units issued by Bell Aliant LP 20 - 523 - 157.0
Increase (decrease) in value of class B exchangeable
partnership units issued by Bell Aliant LP 20 - 317 - (156.0)
Other expense (income) (1.2) 13.4 5.0 16.8
Earnings before income tax 1.8 29.5 366.9 335.9
Current income tax expense (recovery) 03 2.9 (0.8) 2.9
Deferred income tax expense (recovery) 314 (5.9) maAa (18.5)
Income tax expense (recovery) 317 (3.0) 110.6 (15.6)
Net earnings from continuing operations 80.1 32.5 256.3 351.5
Net income (loss) from discontinued operations 8 (0.2) 0.6 (4.4) 1.1)
Net earnings 79.9 331 251.9 3504
Net earnings attributable to:
Common shareholders/unitholders 764 331 2443 3504
Non-controlling interest 13
Preferred shares issued by a subsidiary 35 - 7.6 -
79.9 331 251.9 3504
Earnings per share / unit: 9
Basic from continuing operations 0.76 0.20 245 219
Basic from discontinued operations (0.01) 0.01 (0.04) (0.07)
Basic 0.75 0.21 241 2.8
Diluted from continuing operations 0.76 0.20 245 1.51
Diluted from discontinued operatiions (0.01) - (0.04) (0.01)
Diluted 0.75 0.20 241 1.50

See accompanying notes to the financial statements

BellAliant

BELL ALIANT REGIONAL COMMUNICATIONS INC.

Q3201 2



CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (unaudited)

For the period ended September 30 Three months Nine months
(in millions of Canadian dollars) Notes 20M 2010 20M 2010
Net earnings 79.9 331 251.9 3504
Other comprehensive loss, net of income taxes 10 (149.5) (50.6) (174.0) (351.1)
Comprehensive income (loss) (69.6) (17.5) 779 (0.7)
Comprehensive income (loss) attributable to:
Common shareholders/unitholders (73.) (17.5) 703 (0.7)
Non-controlling interest
Preferred shares issued by a subsidiary 13 35 - 7.6 -
(69.6) (17.5) 77.9 (0.7)

See accompanying notes to the financial statements
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (unaudited)

(in millions of Canadian dollars) Notes September 30, 2011 December 31, 2010

Current assets

Cash and cash equivalents 18.8 654
Trade and other receivables 397.0 383.8
Notes receivable from related parties 19 - 145.6
Inventory 14.2 18.0
Prepayments 26.3 16.0
Income tax receivable 23.2 25.0

479.5 653.8
Assets classified as held for sale - 1071

479.5 760.9

Non-current assets

Long-term receivables 18.1 204
Deferred charges 141 144
Deferred income tax assets 767 1454
Property, plant and equipment 1 34011 33595
Finite-life intangible assets 1134.9 1,185.0
Goodwill and indefinite-life intangible assets 2,885.2 2,894.1
7,530.1 7,618.8

Total assets 8,009.6 8,379.7

See accompanying notes to the financial statements
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (unaudited)

(in millions of Canadian dollars) Notes September 30, 2011 December 31, 2010
Current liabilities
Notes payable to related parties 19 6.2 48.7
Trade and other payables 3171 333.5
Severance and other charges liability 6 27.7 141
Distributions payable 19 - 1994
Short-term debt 14 380.0 377.2
Long-term debt due within one year 14 30.9 4274
7619 1,400.3
Liabilities directly associated with assets classified as
held for sale - 44.2
761.9 1,444.5
Non-current liabilities
Long-term debt 14 2,653.2 2,360.9
Class B exchangeable partnership units issued by Bell
Aliant LP 12, 20 - 1,876.6
Post-employment benefits 5 1,013.8 998.7
Deferred credits and other long-term liabilities 38.0 33.0
3,705.0 5,269.2
Total liabilities 4466.9 6,713.7
Equity attributable to shareholders/unitholders
Share capital/partners’ capital 12 3,651.6 2,061.5
Contributed surplus 263.9 04
Accumulated total comprehensive loss (653.8) (395.9)
Total equity attributable to shareholders/unitholders 3,261.7 1,666.0
Non-controlling interest
Preferred shares issued by a subsidiary 13 281.0 -
Total equity 3,542.7 1,666.0
Total equity and liabilities 8,009.6 8,379.7

See accompanying notes to the financial statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited)

For the period ended September 30

(in millions of Canadian dollars) Notes 201 2010
Cash from (used in) operating activities
Net earnings from continuing operations 256.3 351.5
Adjustments to reconcile net earnings to cash from operating activities:
Depreciation and amortization 469.8 519.6
Income tax expense (recovery) 110.6 (15.6)
Current service costs of post-employment benefit plans 4,5 46.8 39.3
Net finance expense 7 1284 1424
Funding of post-employment benefit plans 5 (276.)  (1087)
Distributions to class B exchangeable partnership unit holders 20 - 157.0
Decrease in value of class B exchangeable partnership units 20 - (156.0)
Loss on disposal of property, plant and equipment 24 3.3
Interest paid (145.6)  (148.8)
Interest received 11 1.2
Income taxes paid, net (0.5) (4.5)
Other (1.4) 55
Operating cash flows before change in operating assets and liabilities 591.8 786.2
Change in operating assets and liabilities 17 34.0 (70.4)
625.8 715.8
Cash from (used in) investing activities
Increase in notes receivable from related parties - (72.8)
Purchase of property, plant and equipment and finite-life intangible assets (435.7) (332.0)
Other investing activities 3.5 0.1
(432.2) (4047)
Cash from (used in) financing activities
Net proceeds (repayments) on notes payable to related parties 19 (42.5) 3.7
Net proceeds on short-term debt 14 2.8 132.8
Repayment of long-term debt 14 (413.4) (358.3)
Proceeds on long-term debt 14 300.0 350.0
Debt issue costs 14 (4.2) (1.3)
Repayment of capital lease obligations (18.2) (13.7)
Issuance of preferred shares by a subsidiary 13 287.5 -
Commissions and preferred share issue costs, before taxes 13 (9.5) -
Dividends paid to shareholders 12 (327.3) -
Dividends paid to preferred shareholders 13 (7.6) -
Distributions paid to unitholders (36.5) (321.3)
Distributions paid to class B exchangeable partnership unit holders (17.4) (104.7)
(286.3)  (312.8)
Decrease in cash from continuing operations (92.7) (1.7)
Increase (decrease) in cash from discontinued operations 8 46.1 (10.4)
Cash and cash equivalents, beginning of period 654 27
Cash and cash equivalents, end of period 18.8 15.0
Supplementary disclosure
Cash 18.2 14.7
Cash equivalents 0.6 0.3
18.8 15.0
See accompanying notes to the financial statements
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (unaudited)

For the period ended September 30, 2011

(in millions of Canadian dollars)

Non-controlling Total
Attributable to shareholders/unitholders interest equity
Accumulated Accumulated
other total Preferred shares
Share Partners’ Contributed Accumulated comprehensive  comprehensive issued by a
capital surplus deficit /oss loss Total subsidiary
Balance December 31, 2010 2,061.5 04 (373.2) (22.7) (395.9)  1,666.0 - 1,666.0
Conversion to corporation 3,651.6 (2,061.5) 263.5 (0.9) - (0.9) 1,852.7 - 1,852.7
Net earnings - - 244.3 - 244.3 244.3 7.6 251.9
Issuance of preferred
shares by a subsidiary - - - - - - 281.0 281.0
Dividends declared on:
Common shares - - (327.3) - (327.3) (327.3) - (327.3)
Preferred shares - - - - - - (7.6) (7.6)
Other comprehensive income
(loss) - - (176 4) 2.4 (174.0) (174.0) - (174.0)
Balance September 30, 2011 - 263.9 (633.5) (20.3) (653.8) 3,261.7 281.0 3,542.7
For the period ended September 30, 2010
(in millions of Canadian dollars)
Attributable to unitholders
Contributed Accumulated Accumulated other Accumulated total
surplus earnings comprehensive [0ss comprehensive income Total equity
Balance January 1, 2010 04 1,332.3 (27.0) 1,305.3 3,367.2
Net earnings - 3504 - 3504 3504
Distributions declared on:
Class 1 exchangeable
limited partnership units - (61.3) - (61.3) (61.3)
Class 2 limited partnership
units - (280.5) - (280.5) (280.5)
Other comprehensive income
(loss) - (354.5) 34 (351.1) (351.1)
Balance September 30, 2010 04 9864 (23.6) 962.8 3,024.7

See accompanying notes to the financial statements



Notes to consolidated financial statements (unaudited)
All amounts are in millions of Canadian dollars, except where noted.
1. Description of business

On January 1, 2011, Bell Aliant Regional Communications Income Fund (the Fund) completed its conversion
from an income trust structure to a corporate structure (the Conversion). The Conversion is described in
note 1 to the unaudited interim consolidated financial statements of Bell Aliant Regional Communications Inc.
(Bell Aliant GP) for the three months ended March 31, 2011.

On January 1, 201, as a result of the Conversion, BCE Inc. (BCE) and Bell Canada owned 43.88 per cent of
Bell Aliant Inc.’'s common shares on a fully diluted basis and one common share of Bell Aliant GP, with the
remaining common shares of Bell Aliant GP owned by Bell Aliant Inc. Under the terms of the amended
securityholders’ agreement, BCE and Bell Canada continue to control Bell Aliant GP. Bell Aliant Inc. exercises
significant influence over operating, investing and financial policies of Bell Aliant GP, but does not control it.

As the original unitholders of the Fund and Bell Aliant Holdings LP have an interest in essentially the same
underlying assets and liabilities, but through different legal structures of Bell Aliant Inc. and Bell Aliant GP, the
Conversion has been accounted for on a continuity of interest basis. Accordingly, the consolidated financial
statements of Bell Aliant GP reflect the financial position, results of operations and cash flows as if it had
always carried on the business of Bell Aliant Holdings LP. Comparative amounts in these financial
statements are those of Bell Aliant Holdings LP.

All references to “we”, “us” or “our” refer to Bell Aliant GP and its subsidiaries for 2011 and to Bell Aliant
Holdings LP and its subsidiaries for prior periods.

Bell Aliant GP is incorporated under the provisions of the Canada Business Corporations Act. Our operations
are principally focused on regional telecommunications services in Atlantic Canada, Ontario and Quebec.
We are incorporated and domiciled in Canada. The address of our registered office is 1505 Barrington
Street, Halifax, Nova Scotia, B3J 2W3. These unaudited interim consolidated financial statements (interim
financial statements) were approved and authorized for issue by the board of directors on November 1, 2011.
The consolidated financial statements of Bell Aliant Holdings LP for the year ended December 31, 2010,
prepared using Canadian generally accepted accounting principles (GAAP), were approved by the board of
directors and authorized for issue on March 9, 2011

2. Significant accounting policies

Basis of presentation

These interim financial statements were prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and interpretations of the
IFRS Interpretations Committee, under International Accounting Standard (IAS) 34, /nterim Financial Reporting,
and IFRS 1, First-time Adoption of International Financial Reporting Standards. They are prepared in
accordance with the accounting policies we expect to adopt in our consolidated financial statements for the
year ending December 31, 2011, which are described in note 1 to our interim financial statements for the three
months ended March 31, 2011. They do not include all of the disclosure information required for full annual
financial statements. These interim financial statements should be read in conjunction with our interim
financial statements for the three months ended March 31, 2011.

In 2010, our annual and interim consolidated financial statements were prepared in accordance with
Canadian GAAP. The effect of the transition from Canadian GAAP to IFRS is explained in note 20.

These interim financial statements are presented in our functional currency, Canadian dollars.
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Notes to consolidated Financial Statements (unaudited)

Financial instruments

Financial assets and financial liabilities, including derivatives, are recognized when we enter into the
contractual provisions of a financial instrument or derivative contract. All financial instruments are
measured at fair value on initial recognition.

Derivative financial instruments

We may use derivative financial instruments in the management of financial exposures relating to our use of
foreign currencies, to mitigate the effect of changes in the market price of Bell Aliant Inc. common shares on
the value of our share-based compensation plans, and to manage our interest rate exposure. We do not use
derivative financial instruments for trading or speculative purposes. For each derivative instrument, a
determination is made whether hedge accounting can apply. Derivatives that are economic hedges but do
not qualify for hedge accounting are classified as financial assets or financial liabilities held for trading in
accordance with IAS 39, financial Instruments: Recognition and Measurement (IAS 39). The financial asset or
liability is recorded at fair value, with subsequent changes in their fair value recorded through net earnings
or loss in the income statement.

New accounting standards not yet adopted

The IASB has issued several new standards, amendments to standards, and interpretations that are not
effective for the year ending December 31, 2011, and although early adoption is permitted, they have not
been applied in preparing these interim financial statements. We are currently evaluating the effect, if any,
that these new standards and amendments will have on our financial results. They are as follows:

Disclosures—Transfers of Financial Assets (Amendments to IFRS 7, Financial Instruments: Disclosures)

The amendments to IFRS 7, effective for annual periods beginning on or after July 1, 2011, require increased
disclosure for the transfer of financial assets, particularly where there is a disproportionate amount of
transactions that take place at the end of a reporting period.

IFRS 9 Financial Instruments

IFRS 9, effective for annual periods beginning on or after January 1, 2013, is the first of the IASB’s three
phase project to replace IAS 39. It requires classification and measurement of financial assets in either the
amortized cost or the fair value category.

IFRS 10, Consolidated Financial Statements

IFRS 10, effective for annual periods beginning on or after January 1, 2013, builds on existing principles by
identifying the concept of control as the determining factor whether an entity should be included within the
consolidated financial statements of the parent company. It provides additional guidance to assist in the
determination of control where this is difficult to assess.

IFRS 12, Disclosure of Interests in Other Entities

IFRS 12, effective for annual periods beginning on or after January 1, 2013, requires disclosure on all forms of
interests in other entities, including joint arrangements, associates, special purpose vehicles, and other off-
balance-sheet vehicles.

IFRS 13, Fair Value Measurement

IFRS 13, effective for annual periods beginning on or after January 1, 2013, sets out a single framework for
measuring fair value and required disclosures. It is applicable when another IFRS requires or permits fair
value measurements or related disclosures, except for share-based payment transactions within the scope
of IFRS 2, Share-based Payment, leasing transactions within the scope of IAS 17, Leases, and measurements
that have some similarities to fair value but that are not fair value, such as net realizable value in IAS 2,
/nventories, or value in use in IAS 36, /Impairment of Assets.
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Notes to consolidated Financial Statements (unaudited)

Deferred Tax: Recovery of Underlying Assets (Amendments to IAS 12, Income Taxes)

The amendments to IAS 12, effective for annual periods beginning on or after January 1, 2012, set out
presumptions for the recovery of certain assets, and are relevant in those cases where different tax
consequences can arise depending on how the carrying amounts are recovered.

Employee Benefits (Amendments to IAS 19, Employee Benefits)
The amendments to IAS 19, effective for annual periods beginning on or after January 1, 2013, eliminate the
corridor approach to recognizing actuarial gains and losses and require entities to segregate changes in the

defined benefit obligation and in the fair value of plan assets into three components. The amendments also
enhance disclosure surrounding the risks arising from defined benefit plans.

3. Operating Revenues

Three months Nine months
For the period ended September 30 20M 2010 201 2010
Local and access 312.7 3253 934.8 973.2
Data 219.7 2084 648.9 619.5
Long distance 97.9 102.6 288.7 298.7
Wireless 259 24.3 73.2 673
Other revenues 44.0 431 128.8 133.8
Total operating revenues 700.2 703.7 2,074.4 2,092.5

Other revenues and cost of sales (note 4) for the three and nine months ended September 30, 2011, include
$6.1 million and $18.3 million, respectively (three and nine months ended September 30, 2010 - $5.6 million
and $16.8 million, respectively) related to our non-monetary joint use pole agreements with various utility
companies throughout our operating territory.

4. Operating Expenses

Three months Nine months

For the period ended September 30 201 2010 2011 2010
Labour costs

Wages, salaries and related taxes and benefits (note 6) 134.6 131.9 399.0 403.7

Current service costs of post-employment benefit plans

(note 5) 15.7 13.0 46.8 393

Share-based compensation plans expense (note 15 and 16) 4.2 5.0 14.9 8.9

Contractor, outsourcing and other labour costs 15.9 13.4 47.0 37.0

Capitalized labour (38.3) (32.3) (113.3) (101.5)
Total labour costs 132.1 131.0 3944 3874
Cost of sales, content costs and payments to other carriers
(note 3) 173.9 172.9 511.7 513.3
Real estate expenses 9.5 8.9 29.0 29.6
Operating taxes 9.3 10.5 28.5 32.2
Bad debt expense 6.9 6.8 19.2 19.2
Other operating expenses 28.8 24.3 89.1 79.8
Total operating expenses 360.5 3544 1,071.9 1,061.5
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Notes to consolidated Financial Statements (unaudited)

5. Post-employment benefits

Net cost of defined benefit (DB) and defined contribution (DC) pension and other-post employment benefit
(OPEB) plans

For the three months ended September 30, 2011 DB plans  OPEB plans DC plans Total
Recognized in operating expenses (note 4)

Current service costs 13.1 0.5 2.1 15.7
Recognized in net finance expense (note 7)

Expected return on plan assets (44.6) - - (44.6)

Interest expense on plan liabilities 43.9 3.3 - 47.2

(0.7) 3.3 - 2.6

Net cost of benefit plans 12.4 3.8 2. 18.3

For the nine months ended September 30, 2011 DB plans  OPEB plans DC plans Total
Recognized in operating expenses (note 4)

Current service costs 394 1.5 59 46.8
Recognized in net finance expense (note 7)

Expected return on plan assets (133.8) - - (133.8)

Interest expense on plan liabilities 131.5 9.7 - 141.2

(2.3) 9.7 - 74

Net cost of benefit plans 371 1.2 5.9 54.2

For the three months ended September 30, 2010 DB plans OPEB plans DC plans Total
Recognized in operating expenses (note 4)

Current service costs 10.8 04 1.8 13.0
Recognized in net finance expense (note 7)

Expected return on plan assets (39.7) - - (39.7)

Interest expense on plan liabilities 43.6 3.2 - 46.8

3.9 3.2 - 7.

Net cost of benefit plans 14.7 3.6 1.8 20.1

For the nine months ended September 30, 2010 DB plans OPEB plans DC plans Total
Recognized in operating expenses (note 4)

Current service costs 32.5 1.2 56 39.3
Recognized in net finance expense (note 7)

Expected return on plan assets (118.9) - - M8.9)

Interest expense on plan liabilities 130.7 9.6 - 140.3

11.8 9.6 - 214

Net cost of benefit plans 443 10.8 5.6 60.7

Benefit plan funding

For the nine months ended September 30 20M 2010
DB plans contributions 263.7 97.3
OPEB plans contributions 6.5 6.0
Funding of DB and OPEB plans 270.2 103.3
DC plans contributions for continuing operations 5.9 54
DC plans contributions for discontinued operations - 0.2
Funding of post-employment benefit plans 276.1 108.9

On March 15, 2011, we made a $200.0 million lump-sum contribution to our DB plans. This contribution will be
used to offset future required deficit funding contributions.
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Notes to consolidated Financial Statements (unaudited)

Net benefit obligation

DB plans OPEB plans Total
Net benefit obligation as at December 31, 2010 746.3 2524 998.7
Net cost of benefit plans 371 1.2 48.3
Contributions (263.7) (6.5) (270.2)
Actuarial losses (note 10) 226.5 10.5 237.0
Net benefit obligation as at September 30, 2011 746.2 267.6 1,013.8

DB plans OPEB plans Total
Net benefit obligation as at January 1, 2010 584.7 2154 800.1
Net cost of benefit plans 443 10.8 551
Contributions (97.3) (6.0) (103.3)
Actuarial losses (note 10) 412.9 38.6 4515
Net benefit obligation as at September 30, 2010 944.6 258.8 1,034

6. Severance and other charges

Severance charges

As part of our organizational productivity initiatives in 2011, we continued to streamline our management
workforce. In the third quarter of 2011, we also offered a voluntary retirement incentive to eligible unionized
employees in Atlantic Canada. As a result, we estimated and recorded severance charges of $28.7 million
and $34.6 million, for the three and nine months ended September 30, 2011, respectively, which includes
employee severance and benefit costs as well as real estate rationalization costs. The final cost of the
initiatives could be materially different from our estimate as departing employees will have options that
could affect their severance.

During the three and nine months ended September 30, 2010, severance charges of $0.5 million and $12.0
million, respectively, included employee severance and benefit costs as well as real estate rationalization
costs. In addition, we increased the estimated costs of the 2009 restructuring initiative by $2.5 million in
total in the first half of 2010, to reflect the final costs of the prior period restructuring initiatives.

Liability for severance and other charges

201
Liability as at December 31, 2010 16.9
Employee severance and benefit costs 28.6
Real estate rationalization costs 3.8
Severance and other charges 324
Employee severance and benefit costs included in operating expenses 2.2
Cash payments (17.9)
Liability as at September 30, 2011 33.6

As at September 30, 2011, the severance and other charges liability included $4.4 million in real estate
rationalization costs (December 31, 2010 - $3.7 million), of which $2.9 million are included in non-current
liabilities (December 31, 2010 - $2.8 million) as they are expected to be drawn down after September 30,
2012.  Non-current liabilities also includes $3.0 million of employee severance and benefit costs as at
September 30, 2011 (December 31, 2010 — nil). The liability for employee severance and benefit costs will be
paid as employees retire or depart the organization.
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Notes to consolidated Financial Statements (unaudited)

7. Net finance expense

Three months Nine months
For the period ended September 30 201 2010 201 2010
Finance expense
Interest expense on post-employment benefit plan
liabilities (note 5) 47.2 46.8 141.2 140.3
Interest on long-term debt 37.9 384 12.8 1n3.1
Amortization of long-term debt issue costs 13 1.8 4.2 53
Other interest expense 1.8 1.7 5.5 3.8
88.2 88.7 263.7 262.5
Finance income
Expected return on post-employment benefit plan assets
(note 5) (44.6) (39.7) (133.8) (118.9)
Interest earned (0.5) (0.4) (1.5) (1.2)
(45.1) (40.1) (135.3) (120.1)
Net finance expense 43.1 48.6 128.4 142 .4

8. Discontinued operations

xwave business

On October 26, 2010, we announced that we had signed an asset purchase agreement under which Bell
Canada would acquire our xwave business. As a result, we reclassified the results of our xwave business
operations as discontinued operations.

The transaction closed on January 1, 2011, with proceeds on sale of $38.4 million in cash and $33.7 million in a
receivable from Bell Canada related to post-closing statement of financial position adjustments. During the
nine months ended September 30, 2011, we collected $12.4 million of this receivable and paid $4.7 million to
settle liabilities that we retained in connection with expenses incurred by xwave in 2010.

A loss on sale of $0.2 million and $4.4 million for the three and nine months ended September 30, 2011,
respectively, which is net of $8.9 million allocated to goodwill, has been recorded in net loss from
discontinued operations.

Three months Nine months

For the period ended September 30 201 2010 201 2010
Operating revenues - 64.5 - 218.6
Operating expenses - 63.6 - 215.6
Other expenses 0.2 2.0 0.7 6.7
Income tax expense (recovery) - (17) 37 (2.6)
Net earnings (loss) from discontinued operations (0.2) 0.6 (4.4) (1.1)
For the nine months ended September 30 201 2010
Cash from (used in):

Operating activities (4.7) (8.4)
Investing activities 50.8 (2.0)
Increase (decrease) in cash from discontinued operations 46.1 (10.4)
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Notes to consolidated Financial Statements (unaudited)

9. Earnings per share/unit

Three months Nine Months
For the period ended September 30 20M 2010 20M 2010
Basic:
Net earnings from continuing operations
attributable to common shareholders/unitholders 76.6 325 2487 3515
Net earnings (loss) from discontinued operations
attributable to common shareholders/unitholders (0.2) 0.6 (4.4) 11)
Net earnings attributable to common
shareholders/unitholders 764 331 2443 3504
Basic:
Weighted average number of common shares/units
outstanding 101,373,833 160,536,409 101,373,833 160,536,409
Basic earnings per share/unit from continuing
operations 0.76 0.20 245 219
Basic earnings per share/unit from discontinued
operations (0.01) 0.01 (0.04) (0.01)
Basic earnings per share / unit 0.75 0.21 241 218
Diluted:
Net earnings from continuing operations
attributable to common shareholders/unitholders 76.6 32.5 248.7 3515

Distributions declared to holders of class B

exchangeable partnership units issued by Bell

Aliant LP - 52.3 - 157.0
Increase (decrease) in value of class B

exchangeable partnership units issued by Bell

Aliant LP - 31.7 - (156.0)
Net earnings from continuing operations

attributable to common shareholders/unit holders 76.6 116.5 248.7 352.5
Net earnings (loss) from discontinued operations

attributable to common shareholder/unitholders (0.2) 0.6 (4.4) (1.1)
Diluted net earnings attributable to common

shareholders/unitholders 764 1171 2443 3514
Weighted average number of shares/units

outstanding 101,373,833 160,536,409 101,373,833 160,536,409

Add exchangeable limited partnership units:
Class B exchangeable limited partnership units of

Bell Aliant LP - 72,205,024 - 72,205,024
101,373,833 232,741,433 101,373,833 232,741433

Diluted earnings per share/unit from continuing

operations 0.76 0.20 245 1.51

Diluted earnings per share/unit from discontinued

operations (0.01) - (0.04) (0.07)

Diluted earnings per share/unit 0.75 0.20 241 1.50

For the three months ended September 30, 2010, the class B exchangeable partnership units of Bell Aliant LP
are anti-dilutive for continuing operations, and for the nine months ended September 30, 2010 - for
discontinued operations. There are no potentially dilutive securities in 2011
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Notes to consolidated Financial Statements (unaudited)

10. Other comprehensive loss

20Mm 2010
Amount  Income Amount Income

For the three months ended September 30 arising tax Net arising tax Net
Actuarial losses on DB pension and OPEB
plans (205.5) 56.5 (149.0) (63.1) 13.2 (49.9)
Effect of enacted future tax rates on
temporary differences - (1.2) (1.2) - (2.2) (2.2)

(205.5) 553 (150.2) (63.1) 1.0 (52.)
Reclassification of losses on derivatives to
finance expense 1.0 (0.3) 0.7 1.9 (04) 1.5
Other comprehensive loss (204.5) 55.0 (149.5) (61.2) 10.6 (50.6)

20m 2010

Amount Income Amount Income
For the nine months ended September 30 arising tax Net arising tax Net
Actuarial losses on DB pension and OPEB plans
(note 5) (237.0) 64.8 (172.2) (451.5) 102.8  (348.7)
Effect of enacted future tax rates on
temporary differences - (4.2) (4.2) - (5.8) (5.8)

(237.0) 60.6 (176.4) (451.5) 97.0 (354.5)

Reclassification of losses on derivatives to
finance expense 34 (1.0) 24 43 (0.9) 34
Other comprehensive loss (233.6) 59.6 (174.0) (447.2) 96.1 (351.1)

Actuarial gains (losses) on DB and OPEB plans and adjustments in connection with asset limitation are
reported net of tax in the statement of comprehensive income without affecting net earnings.

11. Government assistance

For the three and nine months ended September 30, 2011, we recognized $11.2 million and $22.9 million,
respectively, in government assistance (three and nine months ended September 30, 2010 - $0.3 million and
$1.3 million, respectively) as a deduction from the cost of related property, plant and equipment in

connection with certain projects for broadband network construction in Ontario and Nova Scotia.

12. Shareholders’ capital

201 2010

Number of Issued Number of Issued

As at September 30 shares capital units capital

Voting common shares 101,373,833 3,651.6 - -
Class 1 exchangeable limited partnership

units - - 28,168,803 1,017.1

Class 2 limited partnership units - - 132,367,606 1,044.4

General partnership units - - 54,000 -

3,651.6 2,061.5

Common shares

As part of the Conversion, BCE and Bell Canada exchanged 100 per cent, or 72,205,024, class B
exchangeable limited partnership units issued by Bell Aliant LP, 100 per cent, or 28,168,803, class 1
exchangeable limited partnership units issued by Bell Aliant Holdings LP, 100 per cent, or 100,373,827, special
voting units issued by the Fund, and all but one of their voting common shares of Bell Aliant Holdings GP for
100,373,827 Bell Aliant Inc. common shares. Fund unitholders exchanged 100 per cent, or 127,394,907, units
for Bell Aliant Inc. common shares. Bell Aliant Inc. became the successor company of the Fund. The
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Conversion is further described in note 14 to our unaudited interim financial statements for the period ended
March 31, 2011.

Number of shares Issued capital
Effect of the Conversion:
Common shares established through share consolidation of
Bell Aliant Holdings GP 6 -
Common shares issued in exchange for class 1 exchangeable
limited partnership units 28,168,803 7321
Common shares issued in exchange for class B exchangeable
limited partnership units 72,205,024 1,876.6
Common shares issued in exchange for one unit in each of
Télébec and NorthernTel and transfer of Bell Aliant
Holdings LP's assets and liabilities 1,000,000 1,044 4
Conversion costs related to common share issue, net of tax - (1.5)
Common shares outstanding as at September 30, 2011 101,373,833 3,651.6
Partnership units
Class 1 exchangeable Class 2 limited General partnership
limited partnership units partnership units units
Total
Number of Issued Number of Issued Number Issued issued
units capital units capital  of units capital capital
Units, as at
December 31, 2010 28,168,803 1,017 132,367,606 1,044.4 54,000 - 2,061.5
Units cancelled during
the Conversion (28,168,803) (1,017.1)  (132,367,6006) (1,044.4)  (54,000) (2,061.5)
Units, as at

September 30, 2011 - - - - - - -

There was no change in the partnership units during the period ended September 30, 2010.
Contributed surplus

The difference in carrying value between the class 1 exchangeable limited partnership units and the common
shares that were exchanged for the units was $285.0 million, which was recorded in contributed surplus.

Dividends/distributions declared

For the three and nine months ended September 30, 2011, we declared and paid dividends on our common
shares of $109.0 million and $327.3 million, respectively. For the three and nine months ended September 30,
2010, we declared monthly distributions of $0.2417 per unit on our class 1 exchangeable limited partnership

units, totalling $20.4 million and $61.3 million, respectively, and distributions on our class 2 limited partnership
units, totalling $93.5 million and $280.5 million, respectively.

13. Non-controlling interest

Preferred shares

On January 31, 2011, Bell Aliant Preferred Equity Inc. (Prefco) was incorporated under the Canadian Business
Corporations Act for the sole purpose of being the issuer of preferred shares. We own 100 per cent of

Prefco’s common shares.

In March 2011, Prefco issued 11,500,000 Cumulative Rate Reset Preferred Shares, Series A (Series A Preferred
Shares) for total gross proceeds of $287.5 million. Prefco recognized $9.5 million in commissions and share
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issue costs, less the associated income tax of $3.0 million, as a deduction from proceeds of the share
issuance.

At Prefco’s discretion, the Series A Preferred Shares will pay cumulative dividends of $1.2125 per share per
annum, payable quarterly (with the first quarterly dividend paid on June 30, 201), for an initial five year
period ending March 31, 2016.

For the three and nine months ended September 30, 2011, we declared and paid dividends of $0.303 and
$0.658 per preferred share, respectively, which amounted to $3.5 million and $7.6 million, respectively.

14. Debt

Short-term debt

We have the following operating facilities available to us:

As at September 30, As at December 31,
201 2010
Committed lines of credit:

Revolving operating facility 750.0 550.0
Non-revolving pension reserve facility - 447.6
Revolving accounts receivable securitization program 118.0 128.0
Dedicated letter of credit facilities 16.7 16.7

Uncommitted operating lines of credit:
Demand operating facilities 13.0 13.0
Total operating facilities 997.7 1,55.3

During the second quarter of 2011, we amended and restated our syndicated bank credit facilities, resulting
in a single $750.0 million revolving operating facility with a new term to expiry of June 6, 2015, and the
elimination of the non-revolving pension reserve facility. Our committed revolving operating facility
continues to provide back-up liquidity for our $400.0 million commercial paper program, supports letters of
credit issued for pension solvency funding and provides funding for general corporate purposes. We
incurred debt issue costs of $2.3 million in relation to this amendment and restatement.

The status of our operating facilities is as follows:

As at September 30, As at December 31,

20M 2010

Letters of credit issued 278.5 286.1
Drawn amounts:

Commercial paper issued 262.0 209.2

Securitization of accounts receivable 118.0 128.0

Non-revolving pension reserve facilities - 40.0

Short-term debt 380.0 377.2

Unused available credit facilities 339.2 592.0

Total operating facilities 997.7 1,55.3

Letters of credit

There were no significant changes in the status of letters of credit issued during the three months ended
September 30, 2011

Commercial paper
We ensure at all times that sufficient undrawn capacity exists on our committed revolving operating facility

to support issuances of commercial paper. Short-term promissory notes totalling $262.0 million, issued
under our commercial paper program to fund changes in operating assets and liabilities, carry interest
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between 1.20 and 1.25 per cent per annum and have maturity dates ranging from October 17, 2011, to
December 29, 2011.

Securitization of accounts receivable

At September 30, 2011, $148.9 million of accounts receivable had been sold to the securitization trust for net
cash proceeds of $118.0 million ($128.0 million in net cash proceeds at December 31, 2010). As we retain
certain risks related to securitized accounts receivable, and particularly the credit risk, the conditions for
recognition as an asset sale are not met. Accordingly, liabilities of the securitization trust are included in
short-term debt and the related accounts receivable are included in our assets.

Non-revolving pension reserve Facility

In connection with the amendment and restatement of our syndicated bank credit facilities, the outstanding
bankers’ acceptance advances of $40.0 million under the non-revolving pension reserve facility were repaid
during the three months ended June 30, 2011

Long-term debt

On April 26, 2011, we issued $300.0 million of unsecured medium-term notes, bearing interest at 4.88 per
cent per annum and maturing on April 26, 2018. Debt issue costs incurred were $1.5 million, resulting in net
proceeds of $298.5 million.

On May 6, 2011, we made a partial redemption of the 4.72 per cent medium-term notes maturing on
September 26, 2011 (2011 notes). We redeemed $300.0 million principal amount of the 2011 notes, or 74 per
cent of the total remaining outstanding principal amount, on a pro rata basis at the price and under the
conditions specified in the 2011 notes. We recognized a $4.4 million loss on redemption, as a result of paying
$304.0 million for principal redemption and recognizing $0.4 million in previously unamortized debt issue
costs, recorded in other expense (income).

On September 26, 2011, we paid at maturity the remaining $105.0 million outstanding principal portion of the
2011 notes along with accrued interest.

15. Financial instruments

In June 2011, we entered into a series of foreign currency call and put options with terms of up to nine
months. These options provide an economic hedge for a portion of our exposure to foreign currency risk
originating from our anticipated future purchases of property, plant and equipment and finite-life intangible
assets denominated in US dollars.  For the three and nine months ended September 30, 2011, we recognized
a gain of $1.5 million and $1.3 million, respectively, on these financial instruments in other expense (income).

In September 2011, we entered into an equity total return swap based on Bell Aliant Inc. common shares with
a term of twelve months. This economic hedge was undertaken to mitigate a portion of our exposure to
changes in the market price of Bell Aliant Inc. common shares on the value of our share-based compensation
plans. For the three and nine months ended September 30, 2011, we recorded a net gain of $0.5 million in
share-based compensation plan expense.

The fair value of these derivative financial instruments as at September 30, 2011, was based on inputs of
observable market data and was a financial asset of $1.3 million related to the currency options and $0.5
million related to the equity total return swap. The total nominal amount of these financial instruments as at
September 30, 2011, was $20.0 million for the currency options and $20.5 million for the equity total return
swap.
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16. Share-based compensation plans
Employee stock savings plans

The total number of Bell Aliant Inc. common shares bought on the open market for our employee stock
savings plans for the three and nine months ended September 30, 2011, was 404199 and 1345496
respectively (number of Fund units bought for the three and nine months ended September 30, 2010, was
444189 and 1,474,127, respectively). We recorded compensation expense related to the employee stock
savings plans of $2.5 million and $7.3 million for the three and nine months ended September 30, 2011,
respectively (three and nine months ended September 30, 2010 - $2.2 million and $6.7 million, respectively).

Bell Aliant Deferred Share Plan

A summary of the status of deferred shares/units and changes during the period is as follows:

For the nine months ended September 30 20m 2010
Deferred shares/units outstanding, as at December 31 1,380,568 1,293,699
Granted:
June 2010 - Service period fiscal 2010 to 2012 - 369,784
January 2011 - Service period fiscal 2011 to 2013 321,949 -
Reinvested dividends/distributions during the period 90,472 91,102
412,421 460,886
Forfeited (93,578) (267,190)
Exercised (93,089) (122,030)
Deferred shares/units outstanding, as at September 30 1,606,322 1,365,365
Deferred shares/units vested, as at September 30 927,998 666,248

The fair value of the 412,421 deferred shares granted or credited on reinvestment of notional dividends for
the nine months ended September 30, 2011 (nine months ended September 30, 2010 — 460,886 deferred units
granted or credited) was $11.0 million (nine months ended September 30, 2010 - $11.9 million). For the three
and nine months ended September 30, 2011, we recorded compensation expense of $2.2 million and $8.1
million, respectively (three and nine months ended September 30, 2010 - $2.8 million and $2.2 million,
respectively), related to the deferred shares grant value, recognized over the vesting period, and the change
in the quoted market price of Bell Aliant Inc.'s common shares (2010 — Fund units) between the grant date
and the reporting period date.

Bell Aliant Directors’ Deferred Share Unit Plan

On January 1, 2011, we adopted the Bell Aliant Directors’ Deferred Share Unit Plan (DDSUP). The DDSUP is a
cash-settled plan for our eligible directors who are not employees of Bell Aliant Inc,, its subsidiaries, BCE or
Bell Canada, under which a portion of annual directors’ fees will be credited in notional share units. The
directors may elect to receive 25 per cent, 50 per cent, 75 per cent or 100 per cent of their annual director
fees in the form of deferred share units under the DDSUP. 100 per cent of director fees for a calendar year
will be received in the form of deferred share units under the DDSUP if a director did not meet ownership
requirements on January 1°° of the applicable year. There are no vesting criteria for the grants and the
deferred share units vest immediately. Directors are only eligible to redeem the deferred share units upon
termination of their duties as directors of Bell Aliant Inc. The redemption payment amount is equal to the
value of the deferred share units, calculated as the average closing price of our common shares traded on
the TSX for the last five days preceding the redemption date, net of applicable taxes.

For the nine months ended September 30, 2011, we granted 11,545 deferred share units under the DDSUP and
193 deferred share units were credited on reinvestment of notional dividends. The fair value of the 11,738
deferred share units granted and credited for the nine months ended September 30, 2011, was $0.3 million,
or $27.26 per deferred share unit. No deferred share units were redeemed under the DDSUP during the nine
months ended September 30, 2011. We recognized an immaterial amount of expense related to the DDSUP
for the three and nine months ended September 30, 2011.
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17. Changes in operating assets and liabilities

For the nine months ended September 30 2011 2010
Trade and other receivables 7.1 212
Inventory 39 (7.4)
Prepayments (1.8) m.7)
Long-term receivables 24 2.3
Deferred charges (1.3) m.7)
Trade and other payables 28.7 (65.9)
Deferred credits 5.0 2.8

34.0 (70.4)

18. Commitments

The estimated future minimum payments under our contractual obligations are as follows:

Remainder of 2011 2012 2013 2014 2015 Thereafter Total

Operating leases 7.0 23.8 234 22.8 21.8 68.0 166.8
Operating purchase commitments  100.3 336.2 320.0 3041 276.8 1,3904 2,727.8
Capital purchase commitments 18.6 350 23.0 18.2 - - 94.8
125.9 395.0 3664 345.1 298.6 14584 2,9894

Operating purchase commitments primarily relate to various information systems and technology
agreements and obligations under service agreements, including a series of long-term commercial
agreements with Bell Canada. Capital purchase commitments primarily relate to certain projects for
broadband network construction in Ontario.

19. Related party transactions

Bell Aliant Inc.

Bell Aliant Inc. is entirely dependent on the dividends we pay to them to make their dividend payments. For
the nine months ended September 30, 2011, we declared dividends to Bell Aliant Inc. totalling $327.3 million
(nine months ended September 30, 2010 — $280.5 million). At September 30, 2011, there were no dividends
payable (December 31, 2010 - $29.6 million distributions payable).

Bell Aliant Inc. loans us their excess cash through a series of promissory notes, and requests repayments as
required for operating purposes. The $5.3 million promissory note that was payable to the Fund at
December 31, 2010, was repaid on January 31, 2011. Subsequently issued promissory notes carried a rate of
interest of 1.30 per cent per annum, resulting in an immaterial amount of interest expense being incurred
during the three and nine months ended September 30, 2011, and 2010. At September 30, 2011, $6.2 million in
promissory notes were payable to Bell Aliant Inc., carrying interest at 1.30 per cent per annum and maturing
on dates from October 28 to 31, 2011

Bell Aliant Holdings GP

Bell Aliant Holdings GP loaned $43.3 million through a demand non-interest bearing note to Bell Aliant LP on
December 31, 2010. During the Conversion, Bell Aliant GP acquired the note and on January 14, 2011, Bell
Aliant LP repaid the note.

BCE and Bell Canada

At December 31, 2010, there was $145.6 million included in notes receivable from related parties which
represented amounts that BCE and Bell Canada elected to be loaned related to deferred distributions on
their exchangeable limited partnership units. The notes receivable, as well as the deferred distributions of
$169.8 million, were settled on January 1, 2011.
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20. Transition to IFRS

First time adoption of IFRS

The significant optional exemptions and mandatory exceptions we applied upon adoption and the key
accounting differences at the date of transition, January 1, 2010, are presented in note 22 to our unaudited
consolidated interim financial statements for the period ended March 31, 2011.

Reconciliation of Canadian GAAP to IFRS

The reconciliations below highlight the key accounting differences between Canadian GAAP and IFRS and
their effect on our financial results for the three and nine months ended September 30, 2010.

Reconciliation of equity

Note At September 30, 2010
Total equity under Canadian GAAP 4,703.9
Employee benefits A (1,280.8)
Property, plant and equipment B (286.6)
Class B exchangeable units C
Non-controlling interest 1,530.2
Fair value of class B exchangeable units (1,867.9)
Income tax effect of above adjustments 225.9
Total equity under IFRS 3,024.7
Reconciliation of net earnings and comprehensive income (loss)
For the period ended September 30, 2010 Note Three months Nine months
Net earnings under Canadian GAAP 75.8 242.9
Employee benefits A 1.9 5.7
Property, plant and equipment B 41 3.1
Non-controlling interests C 33.6 99.3
Class B exchangeable units C
Distributions to holders (52.3) (157.0)
Decrease (increase) in value (31.7) 156.0
Income tax affect of above adjustments 1.7 04
Net earnings under IFRS 33.1 3504
For the period ended September 30, 2010 Note Three months Nine months
Comprehensive income under Canadian GAAP 77.3 246.3
Change in net earnings (loss) (42.7) 107.5
Actuarial losses on employee benefit obligation, net of tax A (52.1) (354.5)
Comprehensive loss under IFRS (17.5) (0.7)

Explanation of differences and adjustments
(A) Employee benefits

Under Canadian GAAP, actuarial gains and losses that arose due to changes in the present value of the
defined benefit obligation and the fair value of plan assets were recognized on a systematic and consistent
basis, subject to a minimum required amortization based on a corridor approach. The corridor was 10 per
cent of the greater of the accrued benefit obligation at the beginning of the year and the market-related
value of plan assets at the beginning of the year. Actuarial gains and losses were deferred, and those in
excess of the 10 per cent corridor were amortized as a component of pension expense on a straight-line
basis over the expected average remaining service life of active employees, or the average remaining
lifetime of retired employees. Actuarial gains and losses below the 10 per cent corridor were deferred. Past
service costs under Canadian GAAP were also amortized on a straight-line basis over the expected average
remaining service life of active employees, or the average remaining lifetime of retired employees.
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Under IFRS, we have elected to recognize all actuarial gains and losses immediately in comprehensive
income (loss) without recognizing them in net earnings in subsequent periods. As a result, actuarial gains
and losses, and any required adjustments to the minimum liability, are recorded directly to other
comprehensive income (loss) at the end of each period. Vested past service costs are recognized
immediately in operating expenses. Our net cost of benefit plans is also affected by this policy choice, as
under IFRS there is no longer an amortization component to our net cost of benefit plans.

IFRS also requires that plan assets be measured using market values instead of market-related values which
were used under Canadian GAAP.

Under Canadian GAAP, total net benefit costs of $22.0 million and $66.4 million were included in operating
expenses for the three and nine months ended September 30, 2010, respectively. Under IFRS, total net
benefit costs are $20.1 million and $60.7 million for the same periods, which include $13.0 million and $39.3
million in current service costs, presented in operating expenses, $46.8 million and $140.3 million in interest
expense on plan liabilities, presented in finance expense, and $39.7 million and $118.9 million expected return
on our plan assets, presented in finance income.

Actuarial gains and losses and adjustments to our minimum pension liability resulted in an increase of $451.5
million to our accrued benefit liability reported under IFRS at September 30, 2010. As a result, for the three
and nine months ended September 30, 2010, other comprehensive income (loss) decreased by $52.1 million
and $354.5 million, respectively, and deferred income tax liability decreased by $11.0 million and $97.0
million for the same periods. There were no similar entries under Canadian GAAP.

As a result of the net effect of the transition to IFRS at January 1, 2010, and key accounting differences
between IFRS and Canadian GAAP during the nine months ended September 30, 2010, the total equity
reported at September 30, 2010, related to employee benefits decreased by $1,280.8 million compared to
equity reported under Canadian GAAP.

(B) Property, plant and equipment

Under Canadian GAAP, we used the group depreciation method to depreciate our property, plant and
equipment, where gains and losses on sale or retirement of property, plant and equipment were not
separately recognized. As this approach is not acceptable under IFRS, we have retrospectively adopted a
change in policy to the straight-line method of depreciation.

This change from group to straight-line depreciation resulted in a decrease in depreciation expense of $4.3
million and $6.2 million for the three and nine months ended September 30, 2010. As well, gains and losses
on sale or retirement of property, plant and equipment have been separately calculated and recognized,
resulting in other expenses increasing by $0.6 million and $3.3 million for the three and nine months ended
September 30, 2010, respectively.

As a result of the net effect of the transition to IFRS at January 1, 2010, and key accounting differences
between IFRS and Canadian GAAP during the nine months ended September 30, 2010, the total equity
reported at September 30, 2010, related to property, plant and equipment decreased by $286.6 million,
compared to equity reported under Canadian GAAP.

(C) Classification of Bell Aliant LP class B units

Under Canadian GAAP, the class B units of Bell Aliant LP held by BCE and Bell Canada were considered to be
equity instruments and represented a non-controlling interest in Bell Aliant LP. Non-controlling interest was
classified on the statement of financial position as a separate component between liabilities and equity and
as a component of net earnings within the income statement. As such, distributions declared on these units
were recognized as a reduction to non-controlling interest on our statement of financial position, and
income attributable to the non-controlling interest was deducted from net earnings for the period.

Under IFRS, non-controlling interest is classified as a component of equity separate from the equity of the
shareholders, and earnings attributable to non-controlling interest are not deducted from net earnings for
the period. Also, the original terms and conditions of the exchange and liquidity rights issued in connection
with the class B units allowed for the class B units to be exchanged for Fund units or cash at the option of
the holder, and under IFRS were, for 2010 and prior periods, considered to be our financial liability,
eliminating any non-controlling interest effects the units would have previously had on our financial results.
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We re-measured the financial liability at fair value at each reporting date, with any changes being
recognized directly in net earnings for the period. Distributions declared on the class B units were
recognized as an expense in the period in which they are declared.

For the three and nine months ended September 30, 2010, net earnings under IFRS increased $33.6 million
and $99.3 million, respectively, compared to net earnings under Canadian GAAP for the same periods,
reflecting the elimination of any non-controlling interests in our net earnings.

As a result of the reclassification of the class B units, discussed above, our equity balance at September 30,
2010, decreased $337.7 million, due to non-controlling interest of $1,530.2 million being classified as a
component of equity, offset by the recognition of the fair value of the liability of the class B units of $1,867.9
million.

For the three and nine months ended September 30, 2010, Bell Aliant LP declared distributions of $52.3
million and $157.0 million, respectively, on its class B units, decreasing our net earnings reported under IFRS.
Offsetting these decreases were gains (losses) recognized on the re-measurement of the fair value of the
liability of ($31.7) million and $156.0 million, for the same periods.

21. Subsequent events

On November 1, 2011, we declared a quarterly dividend of $1.078 per common share to shareholders of
record as of December 15, 2011, approximating $109.2 million, which is payable on December 30, 2011.

On November 1, 2011, Prefco declared a quarterly dividend of $0.303 per Series A preferred share to
shareholders of record as of December 15, 2011, approximating $3.5 million, which is payable on December
30, 201
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